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YUKON TELEPHONE COMPANY, INC.

P.O. BOX 873809 SEP 1 7 1997
WASILLA, ALASKA 99687 FDW.lDIII.....,. OOMIIIS8ION

OFFICE OF THE SECfIETMY

EX ,.

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. -- Room 222
Washington, D.C. 20554

'~, . '-....J
• t ;,., ..,.,."" ... EX PARTE

September 17, 1997

RE: Ex Parte Notice -- CC Docket 96-45

Dear Mr. Caton:

On September 17, 1997, Paula Eller, representing Yukon Telephone Company, met with Ken
Moran, Chief, Accounting and Audits Division, ofthe FCC's Common Carrier Bureau., to
discuss positions taken by the Alaska Telephone Association in CC Docket No. 96-45, Federal
State Joint Board on Universal Service. The attachment was also used during the discussion.

An original and a copy of this Ex parte filing are being filed in the Secretary's office on
September 17, 1997. Please include it in the public record of the proceeding.

Respectfully submitted,

Paula Eller
President

cc: Ken Moran

attachment
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Corporate Operations Expense Limitation

The FCC proposes limitin9 the ~ount of Co~por~tQ Op9rations Exp~n.Q th~t ~y b.
rQcover~d throuqh U~versal Servlce Fundlng by claiming th&t Corpor~te Operations
Expen3. is larg91y d1SCrQtlonary. To the contrary, much or corpor~tQ 0PQr.tions
Expense is required by State and Federal requlat~on Iindeed, requlatlon promulqated
by the FCC it,elfl.

Executive
Formulating CorporatQ PoliCy
Overall Administratlon , Management
Board ~f Director3 9xpQnSQs

PlaJming
LQng-Range rlannlnq
Options and Contingency P14n~

Economic strateqlc analysis

Finane.
Financial account.nq
Requlatory accounting. lnclUQinq:

~evenue requirements
Juri3dictional ,epar.tion~

3ettlements/access ~ool reporting
ASSOcIated cost accountinq (cost of service, TELRIC, prox~~s)

Payroll/disbursements
Capi tal rflcoV4u:'i
Non-customer billing
Audits linternal , external)
Tax accountinq and returns
Contlnuinq property records
Financing
Banlcinq
Cash management
Benefit lnvestment fund man~gemQnt (including actuarlal serv1ce~l

Securltles management
Cocpo~dl~ rln~nci~l pl.nnin9 and analy~i'

Internal cashier services

External aelationa
Preparing ~ pr«3en~in9 Information for requlatory purpo~e3;

Access Tariffs
Cost of service fillngs
Earnings moni~orinq reports
Testimony, discovery, and hearings on re9ulatory matter,

~equlatory Compliance, including 1996 T~lCom Act
Intra$t~t~ Access Filings. Testimony, DiscovQry, HQ_r1nq~

Tarlfh
N.w 3«rv~ce orfering~

F\.to Proceedinqa
~pQclal Contract3

Oht~lninQ FCC Radio Licenses
Ubtainino Construction perm~ts

N~~vll.tin9 contrac~s

Admln1st€[ing inve3tor relations

Human Resourc••
££0 and Aft'it:~ti';'« Actl.on Pr('l<JritlTl~

Malntalnlnq employee records



G9n9ral ~mployment l.rvic~1

Occupational Medlcal SerV1CQS
Job analysis ~nd salary proqra~8

tabor RQlation~ activitles
Per~onnel development/counselin9
Per~onn.l policy development
Benefit administration
Sdfety )'roqrams
Non-technic~l trainlnq

MIS
Data bd.~lf.':' olJllJ "'iJlJl.i.~.L.i.ol1:l :ly::rte~ for cornpl.lcer~:

PlannJ.ng
DQvQlopm~nt/progr5romin9

T9$hn9
Implementing
Malntaining

Legal.
Conducting litigation
Guidance on regulatory ond labor matt~ro

Preparing contract.
Interpretlnq legislation
Court costs
HUng fees
Depositions
Transcrlpts

Procurem.nt/Purchasing
PurchalJl.ng I1l<IIL",L.i.lll And ~upp.lies

Negotiating supply contracts
Placlnq purcha~e orders
Expeditin9 and controllinq ord~r$

AdmlnlSC9rinq vendOr claims

O~b.~ oen.~al and ~Di.~~ation

~~~ntainin9 ~rchiv~,

Security serViCQ5
Co~t of telecommunications EcrvicQ~

M~il s~rvice,

p~yment or accIdent and dam.~ge clai~

InSurlil1CQ pr9!'\; ,1.",S

ACCldQot and di~ability cl.ims



Yukon Telephone Company
Corporate Expense Analysis
December 31, 1996

Labor
Benefits

130,809.78
54,413.01

General Accounting:
Donn's Debits & Credits
GVNW
Erickson & Brooks

15,365.60
27,240.67

4,095.00 46,701.27

99,378.82

331,302.88

210.60
731.23

4,885.74
3,060.00

20,000.04
4,145.05

598.50
16,472.33

590.55
3,360.64
3,802.02
3,235.41

15,226.60
79.00

22,981.11
-----'----

General Office:
Advertising
Bank Fees
Conference Fees
Direct Marketing
Directors Fees
Equipment Repairs
Gifts
Insurance
Legal Fees
Membership Fees
Office Supplies
Postage
Telephone
Training Programs
Travel (Exec. & Gen Off)

TOTAL CORPORATE EXPENSES

Increase in rate per line =$7.65 per month, a 45% increase in residential rates.

Yukon Telephone serves 526 access lines in 3 exchanges, none of which are
accessible by road.



FORM M SCHEDULE 11 INCOME STATEMENT ACCOUNTS
Yukon Telephone Co., Inc.
(Company)

PAGE6QF8
Year Ended December 31, 1996

Salaries Other

REF. ACCT. ACCOUNT and wages Benefits Rents Expenses Total

SCHED. NO. te'

Corporate OperalIoM Expense (Continued)

6721 Accounting and Finance
$4,38634 $1,474.29 $46,701.27 52,561.90

6722 Extemal Reletions
(349.40) (34940)

6723 Human Resources
000

6724 Information Management
000

6725 Legal
59055 59055

6726 Procurement
1,024.38 752.26 1.77664

6727 Research and Development
000

6728 Other General and Administrative
38.20148 16.19290 73,776.41 128 17079

6720 Total General and Administrative Expense
$43,612.20 $18.419.45 SO 00 S120,718.83 S182750 48

6790 Provision for Uncoleclible Notes Receivable
000

Total Corporate Operations Expenses
$130,809 78 55441301 SO 00 I $146.08009 533130288

Total Operating El{penses
S263,02686 $13753943 S46.534 79 $351.56623 579875731

I
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~0J 524 7076 TO YUKON

Z'.lSSl rx.>
LI!/IS7. O()

113/·29
S306/.fJ/

7/.k78.S1
22'1/.04\
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** TOTAL PAGE.002 **



F~X NO.: 907 349 lese
MUKLUK TeLePHONE COMPANY

11" G&A Cost Summary

09-12-97 19:32R p.e~

Ditect Labor:
Executive
AccountinglRegutatory
MIS
Administrative

Ben4lftts:
Executive
Accounting/Regulatory
MIS
Administrative

Legal Fees
Audit & Tax Services
Benefit Fund Mgmt
RegulatOlY Ctlargft
Travet Costs
Conferences & Dues
Training & Tuition
Phone Charges
Insurance
BoatdCosts
Offtee Costs
IntemallExtemaf Relations
Freight & Postage
MIS Charges
MiscOther

Total per Form M

57.088.64
101,013.63

20.287.10
44.057.01

28,458.34
41.66173

6.728.00
23.313.00

45.424.39
16.744.43
22.691.89
29.190.56
27,3n.69
8.374.89
4.559.84

49,43911
22.156.37
8,06080
4.641.26
3.596,23
2.32g.07

339.61
41.804.61

615,338.00.. : -,", .. -.';""--

Pen8ion. prafit-Ihering
Consulting and mise other reg-reJated cOS1S
Airfare. lodging. mea"
i.•.. ATA annual conference

~.Iife.etc

Office and janitOrial supplies

Total G&A disaDowance per new rule =
Reduction in 1998 USF due to disallowance a

$257,895
$82.961

Increase in rate per line. $6.69 per month. a 44% Increase in
residential rates

Mukluk serves 1,034 access lines in 12 exchanges. none of which are
acce$Sible by road. The service areas total 27.000 square miles All
calls between exdtanges are long distance.



.C. ... ,., ... H~,..,..,

Direct Labor:
ExecutiVe
AccountingIRegulatory
MIS
Admimstrative

Benefits:
Executive
AecountingIReguiatory
MIS
Adminisntive

~~A MU. ~ ~~{ j4~ ld5d
INTeRIOR TeLepHONe COM~ANY

1'96 G&A Cost Summary

181,575.76
282.650.00
61,018.00

120.809.00

91,116.84
109.801.16
20.ss.t.OO
66.551.00

~9-12-97 19:32A P.02

Legal Fees
Phone Charges
MIS ChatgeS
Audit & TIX SetVices
Benefit Fund Mgmt
Travel Costs
Conferences & Dues
Tr.ining &Tuition
Insul1Ince
Regulatory Charges
8oafdCosts
Office Coats
InternallExtemai Relations
Freight &Postage
MiscOther

Total per Form M

183.130.86
180,799.38
109.263.~

35.474.82
69,264.77

105.438.80
19,892.01
15.284.31
67,63015
44.308.45
24,ecM.eo
14,080.52
13,688.58
7.840.66

98,988.65

~~1,923.76~!99..,

Pension. profit-shanng
Aitfate, lodging, meal.
i.e.• ATA annual confwence

Property. life. etc
Consulting aM mise other reg-reJated costs

Office and~riaJ supplies

T0181 G&A disallowance per new rule ~ $784.648
Reduction in 1998 USF due to disallowance • $235.729

Increase in I1Ite per line ;: $4.25 per month, 121.41% increase in
residential rates

Interior serves 4.614 access lines in 9 exchanges. only one of which is
.ccessible by tOad. The MMce at'8as total 4,500 square mileS. All
cans between exchanges are long distance.
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